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A.
Notes to the unaudited interim financial report for the period ended 30  

June 2007

A1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with Financial Reporting Standards (FRS) 1342004, Interim Financial Reporting issued by Malaysian Accounting Standards Board (MASB) and Paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2006.  The explanatory notes attached to the interim financial report provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2006.

A2.
Changes in Accounting Policies/Estimates


The significant accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 December 2006 except for the adoption of two (2) new and revised FRS effective for the financial period beginning 1 January 2007.

The principal effects of the changes in accounting policies to the Group resulting from the adoption of the said new FRS are set out below: -

i) FRS 117 Leases

FRS 117 requires the unamortized revalued amount of leasehold land held for own use to be accounted for as Prepaid Lease Payments and to be amortised on a straight line basis over the lease term. The Group has reclassified such properties which were previously presented as part of Property, Plant and Equipment and were stated at cost less accumulated depreciation. Other than the reclassification from Property, Plant and Equipment to Prepaid Lease Payments of RM27,446,684, the changes in accounting policy does not affect the results of the Company and of the Group for the financial period. The re-statement of the comparative amount as at 31 December 2006 is as follows:
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Restatement of comparative amounts 

	
	As previously reported

RM’000
	Effects of

restatement

RM’000
	As restated

RM’000

	Non current assets

   Property, Plant and Equipment   

   Prepaid Lease Payments    

   (Leasehold Land)


	290,094

           -
	(27,447)

 27,116
	262,647

 27,116

	Current assets

   Prepaid Lease Payments    

   (Leasehold Land)


	           -
	      331
	      331



ii)
FRS 124 Related Party Disclosures

The adoption of FRS 124 has no material effect on the results of the Company and of the Group for the current financial period.

A3.
Auditors’ Report on the Group’s latest Annual Financial Statements

There were no audit qualifications on the Group’s financial statements for the year ended 31 December 2006.

A4.
Exceptional items of a non-recurring nature

There were no exceptional items of a non-recurring nature during the financial period under review

A5.
Inventories

During the financial period under review, there was no write-down of inventories.

A6.
Changes in composition of the Group

There were no changes in the composition of the Group arising from business combinations, acquisitions or disposal of subsidiary companies and long-term investment, restructuring, or discontinued operations for the current interim period, except for the following:

i) Divestment of Sungei Wang Plaza Sdn Bhd  (“SWPSB”) an effective wholly-owned subsidiary of Landmarks Berhad to Kencana Property Management Sdn Bhd which was completed on 11 April 2007.

ii) Acquisition of 64.5% equity interest in Bintan Treasure Bay Pte Ltd (“BTB”) by Primary Gateway Sdn Bhd, a wholly-owned subsidiary of Landmarks Berhad from Complete Win Group Ltd and Bold Impact Enterprises Ltd which was completed on 31 May 2007.
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A7.
Dividends paid

There were no dividends paid during the financial period under review.

A8.
Seasonal or cyclical factors

The Group’s hotel businesses are generally affected by seasonal or cyclical factors. The high season for the Group’s hotels generally lies in the first and last quarters of the financial year.
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A9.
Segmental information

	
	Revenue
	Profit before tax

	
	For the period ended 30 June

	
	2007
	2006
	2007
	2006

	
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	(Restated)
	
	(Restated)

	Results from Continuing Operations
	
	
	
	

	Hotel and Resort Development 
	57,508
	58,482
	    20,153
	 23,327

	Healthcare
	-
	6,765
	             -
	       66

	Golf Resort
	  1,355
	1,463
	            64                                                     
	       77

	Engineering
	-
	6,763
	         (95)
	     2,646

	Others
	160
	-
	(2,250)
	(95)

	Profit from Operations
	
	
	   17,872
	    26,021

	Interest Expense
	
	
	(14,212)
	 (12,431)     (13,194)

	Share of net profits of Associates
	
	
	15,942
	     11,574

	Net profit from discontinued operations and gain on sale of discontinued operations
	
	
	375,281
	     11,750

	Total
	59,023
	73,473
	394,883
	    36,914


A10.
Capital commitments

	30 June 2007

	
	RM’000

	Property, plant and equipment
	

	
	

	Authorised but not contracted for
	10,215

	Contracted but not provided for in the financial statements
	           - 

	Total
	10,215


A11.
Contingent liabilities

There were no contingent liabilities for the financial period under review, which have not been provided for.

A12.
Debt and equity securities

Ikatan Perkasa Sdn Bhd, a wholly owned subsidiary of Landmarks Berhad, had on 24 May 2007 refinanced its redeemable secured bonds via a RM130 million short term loan (Note B9).
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________________________________________________________________

There were no other issuance or repayment of debt, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period under review other than as disclosed under Note B9.

A13.
Related party transactions

There were no related party transactions for the financial period under review.

A14.
Events subsequent to the balance sheet date

There were no material events subsequent to the end of the financial period under review that have not been reflected in the financial statements as at the date of this report.  

B.
Additional Information – BMSB’s listing requirement

B1.
Review of performance for 1st Half 2007 compared to 1st Half 2006 

For the financial period ended 30 June 2007, the Group recorded reduced revenue of RM59.02 million compared to RM73.48 million in 2006. At the operating level, profit from operations decreased from RM26.02 million in 2006 to RM17.87 million in 2007. The decrease in revenue and profit from operations was mainly due to the engineering division which had no new contracts and the disposal in 2006 of the Group’s investment in its healthcare businesses. 

        
Associated Companies

As for the performance of the Group’s associated companies, the share of net profit of associates of RM15.94 million in 2007 was higher than 2006 of RM11.57 million. This was due to higher contributions from Shangri-La Hotels (M) Bhd (SHMB) and Teknologi Tenaga Perlis Consortium Sdn Bhd (TTPC).

Overall

The Group registered a Net Profit attributable to shareholders of the Company of RM388.18 million for the period ended 30 June 2007 compared to RM27.30 million in 2006, an increase of RM360.88 million mainly due to an exceptional gain from the divestment of SWPSB.

B2.
Comments on 2nd quarter against preceding quarter performance

	
	2007
	2007

	(RM’000)
	2nd Qtr
	1st Qtr

	
	
	

	
	
	

	Revenue
	22,661
	36,362

	
	
	

	Profit from Operations
	5,143
	   12,729

	Interest Expense
	(8,466)
	(5,746)

	Operating (Loss)/Profit
	(3,323)
	6,983

	Share of net profit of Associates 
	6,476
	9,466

	Net profit from discontinued operations and gain on sale of discontinued operations 
	367,140
	8,141

	Profit Before Tax
	370,293
	24,590


Additional Information – BMSB’s listing requirement

Revenue for the 2nd quarter is lower than the previous quarter mainly due to lower revenue recorded by the Group’s hotels in Langkawi. Profit before tax for the 2nd quarter was significantly higher compared to the previous quarter due to gain of RM367.14 million from the sale of SWPSB.

B3.
Prospects

Subsidiary Companies

The Group expects its hotels in Langkawi to continue to perform credibly despite facing increased competition from new and refurbished products in their respective market segments.  The Group has embarked on improvements to both our hotels since 2006 and the refurbishment is ongoing.

The Group’s investment in BTB, which acquisition was completed on 31 May 2007, is not expected to contribute to the Group’s results in 2007 as initial development work will only commence in 2008. 

Associated Companies

Profit contribution from the Group’s associated companies is expected to be better for the year 2007 due to improved contribution from TTPC and SHMB.

Overall

The Group expects to have lower operating results for the financial year 2007 compared to 2006 due to the divestment of SWPSB. Based on current projections, the investment in BTB is expected to contribute positively to the Group’s result from year 2008 onwards. 

B4.
Profit forecast

Not applicable as no profit forecast was published.
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Additional Information – BMSB’s listing requirement

B5.
Tax expense

	
	Period ended

	
	30 June  

	
	2007
	2006

	
	RM’000
	RM’000

	
	
	(Restated)

	Current tax expense
	
	

	Malaysian  - current
	4,660
	848

	- prior period
	-
	-

	
	4,660
	848

	Deferred tax expense
	
	

	Malaysian
	-
	-

	Total
	4,660
	848


B6.
Unquoted investments and properties

There were no profits or losses on sale of unquoted investments and/or properties for the financial period under review.

B7.
Quoted investments

Investment in quoted shares as at 30 June 2007:

	
	Cost
	Book Value
	Market Value

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Shangri-La Hotels (M) Bhd
	243,043
	185,004
	326,776

	(117,124,012 shares)
	
	
	


B8.
Status of corporate proposals announced

1. Further to the announcements made on 4 August 2006, 14 August 2006 and 4 October 2006 in relation to the Proposed Private Placement of up to 29,532,120 new ordinary shares of RM1.00 each in Landmarks (“Proposed Placement”), after careful deliberation, the Board of Directors of Landmarks had decided on 28 March 2007 not to proceed with the implementation of the Proposed Placement.

2. Further to the announcements made on 29 December 2006, 16 February 2007, 23 February 2007 and 6 April 2007, the divestment of SWPSB, a wholly-owned subsidiary of Landmarks, to Kencana Property Management Sdn Bhd was completed on 11 April 2007.

B.
Additional Information – BMSB’s listing requirement
3.
Further to the announcement dated 29 December 2006, 14 May 2007, the acquisition by Primary Gateway Sdn Bhd, a wholly-owned subsidiary of Landmarks Berhad from Bold Impact Enterprises Ltd (“BIE”) and Complete Win Group Ltd (“CWG”) of a 64.5% equity interest in Bintan Treasure Bay Pte Ltd for a cash consideration of RM350 million (“Proposed Acquisition”) was completed on 31 May 2007.
B9. Borrowings and debt securities
Group borrowings, all of which are secured, were as follows:

	

	
	As at 31/12/06
	As at 30/06/07
	<1 year
	1 to 2 years
	2 to 5 years

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Continuing Operations

Landmarks Berhad
	Term loan     
	61,750  
	52,000 
	16,250 
	16,250  
	19,500   

	* Ikatan Perkasa 

  Sdn Bhd
	Redeemable secured bonds

Short term loan
	135,000


	-

130,000
	-

130,000
	-

-
	-

-

	Landmarks Hotel & Realty Sdn Bhd
	Term loan
	67,430
	67,430
	2,152
	12,152
	53,126

	Others
	Hire purchase / lease
	191
	139
	55
	60
	24

	Total
	
	264,371
	 249,569
	  148,457
	28,462
	72,650

	Discontinued

Operations 

**Sungei Wang  

   Plaza Sdn Bhd
	Redeemable secured bonds
	179,000
	-
	-
	-
	-


           *    
Ikatan Perkasa Sdn Bhd’s redeemable secured bonds was refinanced via a RM130 million short term loan on 24 May 2007.

* * 
SWPSB redeemable secured bonds of RM179.0 million was excluded from the group borrowing as at 30 June 2007 following the divestment of SWPSB which was completed on 11 April 2007. 

B.
Additional Information – BMSB’s listing requirement

B10.
Off balance sheet financial instruments
There were no financial instruments with off balance sheet risk as at the date of this report.

B11.
Changes in material litigation

There was no material litigation pending as at the date of this report.

B12.
Dividends

The Board of Directors does not recommend the payment of any interim dividend for the financial period ended 30 June 2007. 

B13.
Basic earnings per share
The calculation of basic earnings per share is based on the net profit attributable to ordinary shareholders of RM388.18 million and the weighted average number of ordinary shares outstanding of 480,682,200.

By Order of The Board


MEGAT AL BAKRY MEGAT ISMAIL

Company Secretary

Kuala Lumpur

29 August 2007
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